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Main methods of tax-efficient giving

= Gift Aid

Payroll Giving
= Share Giving

= Legacies
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What is Gift Aid?

For every £1 a UK tax-paying donor gives to
charity that charity can get an extra *25p from Her
Majesty’s Revenue Customs (HMRC).....

at no extra cost to the donor!

* changed on 6" April 2011
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Gift Aid stats

= during 2010/11...

= over £1.1bn paid back to charities

= over £300 million claimed by higher rate taxpayers —
unfortunately this no longer applies

= estimated amount left unclaimed runs into hundreds
of millions each year!
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Gift AiId — The Rules

" donor must pay at least as much Income Tax and/or
Capital Gains Tax as the charity claims back in Gift
Aid from HMRC

" donor must complete a Gift Aid declaration (paper or
oral)

" donor ‘thank you’ gifts cannot exceed HMRC'’s ‘Donor
Benefit Rules’

ﬂ lﬁ/Md 42 CAF (charities aid

Foundation



The benefits valuation rule

£0 - £100 25% of donation
£100 - £1,000 £25
>£1,000 5%

Maximum benefit that
can be given back in one
year is £2500
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Ways to make a declaration

= charity literature

= online — email/Internet

= telephone (recorded or written follow-up)
= written declaration
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The health check

“I am a UK taxpayer and pay an amount of Income
Tax and/or Capital Gains Tax at least equal to the
tax that can be reclaimed on my donation(s).”
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2} Charity Administration - Tailored efundraising - Microsoft Internet Explorer

Gift Aid Declaration

b
=2,

Ifyou are a Uk tax payer, your gift of £30.00 could he waorth £38.46 to Medecins Sans Frontieres [UK] under the
Gift Aid scheme.

Flease complete the Gift Aid declaration below.
j.-ﬁ‘m"ﬁft'—t

@ | am a UK tax payer and payan amount of Income Tax andior Capital Gaing Tax at Ieast'equal 1o the tax that
can be reclaimed on my donation.

| donot pay tax andfor this statement does not apply to me

onlinedonations@cafonline. arg

LAKUMENT




Gift Aid can be claimed on...

= cash

= cheques

= direct debits

= standing orders

= credit/debit cards

= postal orders

= and can be made in any currency
(as long as donor is a UK tax payer)
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Gift Aid cannot be claimed on...

= purchase of most goods or services
= eg Christmas cards and jumble sales

raffle and lottery tickets

donations already receiving tax relief
= eg charity vouchers or payroll giving

= In-kind donations
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Audit trall

Charities need to keep a clear audit trail

to demonstrate to the HMRC that they have

received the donations they are reclaiming tax on, as
well as having the correct Gift Aid declarations.
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Gift Aid — a clear audit trall

Gift Aid declaration
correspondence with donor
bank statements

donation records (receipts, cash book entry etc)
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Main Budget 2011 changes to Gift Aid

= Gift Aid Small Donations Scheme  — Will allow charities to
claim Gift Aid on up to£5000 of small donations without the
need to submit Gift Aid declaration forms. Charities need to
have been registered for Gift Aid for 3 years prior to doing this —
from 2013

= Maximum Gift Aid ‘Benefit’ to donor increased from £500 to
£2500 — from April 2011

= A new and simpler version of online filing for Gift Aid — by 2013
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Useful contacts/further help

Institute of Fundraising
www.institute-of-fundraising.org.uk
www.tax-effectiveqgiving.org.uk
Helpline: 0845 458 4586

HMRC
http://www.hmrc.qgov.uk/individuals/giving/qift-aid.htm
0845 302 0203

CAF Charity Services
www.cafonline.org/charities
03000 123 400 — Fundraising Support
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What is payroll giving?

= a way of giving to charity tax free

= scheme is processed by payroll giving agencies
(PGA'’s) to provide an audit trail and prevent fraud

= CAF (Give As You Earn) is a PGA — and there are
several others, all listed on HMRC website

“Costs you less to give more”
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Tax effective

Donor Actual cost | Actual cost | Actual cost Charity
pledges (20%) (40%) (50%) Receives
£5.00 £4.00 £3.00 £2.50 £5.00
£10.00 £8.00 £6.00 £5.00 £10.00
£50.00 £40.00 £30.00 £25.00 £50.00

So, for example, the donor pledges £10, and the cos
or £5.00 (depending on tax rate) and the charity re

(PGA’s normally deduct a small admin fee)

CA

t is either £8.00, £6.00
ceives £10.00
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An added advantage

= some employers offer S
matching on staff donations K

= others will pay the ax

. . advantage

administration fee — some do o .
both [s

= good way for employers to employer
support staff and is an 2 match.in -
Incentive to get staff to join 1@ \Eﬂl
the scheme
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Employer Quality Mark Awards

Awarded for staff participation rates and ‘employer
support’...

= Bronze — 1% employee participation rate
= Silver — 5% employee participation rate
= Gold — 10% employee participation rate

‘Employer support’ — pay admin fees, match
donations or promoted during past 12 months

MAKING A DIFFERENCE TOGETHER

00

PAYROLL GIVING
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What is the potential?

= long-term donors
= approx 750,000 individuals currently giving
= 24 million potential donors are paid via PAYE

= there are over 2 million companies in the UK but...

only 10,000 are signed up to payroll giving
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Hengiits for employees

T advantape: Poyroll Giving doraticns are deducted from
your groes pay before ta 30 you enjoyimmedinte oy reliel
Aa 1.tandard ree tupayer if o pledpe £5.00 you anly make a
payment of {400,

o Flstible: Payroll Giving donations are easy to szt upand can be
stopped or changed at any time. You can denate to mare than cne
charityata time with crly ane deduction fram your pay.

+ Eagy: Crce you are signed up to Payrol Gving it all happens
automatzally ench menth,Your doragen is impartan ta uz and
wewill write o thank you,

o Reliable: Supporting the Wocdlind Trst dhrough Poyrall Gring
will provide s with a resuhir efiable income stream enabling e

te plan and budge for the fuure

For mare inforrration an benehts for employees it
wirw payrollgivingcentre, orp. uklamployees

Actual cosk b o | Actual cost to you

You pldgi s 1 stancard rate ay 2 higher rata

tanpaper (03) 1 tarpapor (401
£ ] {1
i i t
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Why support us!

* The Woodand Trust is the UK s leading weedland conservasion
chrity We are dedicated to canserving restaring, re-establishing
and creating native woodland acrozs the UK,

« This predous heritage needs cur care and protectcn, fom
ancien trees that have stod witness to cur history for hundreds,
e thousands of pears, to nely plansed woodhind that e just
extablizhing itsell. All provade a habiat Far an incredible varety
of woodnd wildlife and in some cases, rare species that can live
rirwhere .

« Cur vision is o reverse a century of emrenmenial vandabem and
£ ingpire the et generation t2 b and aare or the phinet We
are camiteed ta sharing our paseicn for wocdlnd with everyone,
our weads are open far the public o ssic and erjay for ree,

28t In toudn

1 you would ke mare information about wparting the
Weadland Trust thrcugh pagroll gving, please contactus 1t

The'Waadhnd Truet, Aurin Park, Grardham,
Lincolnshire WG3 | L. Tek: 61476 81113

or it www wooelandtrus.org ukipageallgiving

I you are heen to help the ervirorment by reducing your carben
diside emissicns and ofleting the residual you can arrange to do
s through our reduce and offet’ pagrell ging programme, Far
mereinfermatian pease call Sah Locker on 01474 881111

ThaWWecekd Tt i cloriy ragiered in Enghrclannd Wl R0 are
In el e SCTREEE], K mor- g ek cormpury e by parntee
Dagiternd afice: Auturrm Pk, Granshomn, Linechtirn NG dLL
aptarec i Erghre | SO Fried om rueydadprpr &

Back crar et TP/ Rk Wik, Frert conr phota TP L4 10

iﬂ

WOCDLAND
e

Payroll Giving

The easiest and most tax efficient way of
fnaking regular donations to help protect ou
ancient woodiand,

Support us taday to help the enviranment tomartow



Are volL,
« an emplayer wha would ke to boost yeur saff marake AND
uppert hari e cauzes!

o an emiployee who would ke to pive reularky to charity AND
benefit from trx relef!

Making & dfferenice..,
By supparting theWaodhnd Trust through Payrall Gieirg Y0U can
hel s

o createand care for new green spaces

* pratect threatened ancient woadhnd - the LUK equivalent
of minkerest.

» prowde dizovery acttes for children ata rumber of the

Weedland Truse 1000 sites.
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+ Helping your busingss: Payrell Giving iz 2 great way for your
CorTpany to dzmanstrate s cammitmen 2 the cuses your
emplayees care abaur,

« Easy to et up The cost and administratin of implemendng
thescheme is sl and ance in phace Payrell Ghdng iz eazy

to maintain,

« Payrall Glving Quality Mark: Companies with a Pryrall Giving
scheme in place are v raed a Qualicy Mark Awards are gren to
companies that reach 2 certain leve of employes participation
Braraz, Slverand Geld Awards are gren for | per cent s per
centand [0 per cent employe pardpation, respectvey,

For mare informatcn o benefis For emplayers visc
wovrwepayralgivingeentre. org.uklarnployers

How we SPENC YOUr MOney

I ONe year. .,

Will sponsor four childran to
axpatience A schoal woodland

% diccavery event through cur
Traa For Al campaign. We need to
ingpire cur thildren o become fure
guardiars of their ratural environment.
Tree Far Alls an urgent callta action

which aims o pant o tree for avery child

inthe LIK

Willfund the
dlistribaition of thre
Hetge & Copsa
packs ta schools,
Schaal grounds in
need af TLC coud
benefi from a
pack of 30 ratve
trees (znough fora
small grewe or thart

length af hedge]
which come with
guidince cn planting

and maintenance,

Will anable us o care
lor itnd pratect a
aquarter of an acre of
ikting woodl ind,

With climate changeand
deselopmen thrests,
pratecang the haare of

cur precious woodland is
mare urgent than ever, Every

waad iy unigue but tyicallya
quirter acre will conta about |

mature trees, Oz cak tree alane can
suppert cver |, 000 different species of wildlife,

Vil enable s to plint and care for 40 native tree
saplings at ane of our waods The
UK iz the lesst wocded place in
Eurcpe, with crly 12 per came
waadland cowe, cormpared
to 1 Eurcpen merpe
of 44 per cant, Since
we were founded
in 1472 we have
gron to care for
and protect more
than 1000 sites
covering 20000
hectares (S0000

acres)



Regular Giving

What your money
buys

A gift in your will
Giving shares
Wedding donations

Celebrating an
occasion?

Sponsor a friend

Give an hour to
Waterfid this
payday

Payroll giving for
employers

Case study: waterdid

Make a gift in
memory

Donate your mobile
Waterhid credit card
Gift Aid

YaterAid on eBay

Wateraid and
Everyclick

T¥ appeal
Shop for life

Increase your Direct
Debit

Give water and give
life this Christmas!

Give an hour to WaterAid this
payday!

Imagine spending your entire working day collecting just
enough water for your family to survive.

Millions of people in the
developing world spend
up to eight hours a day
walking for water,
often so dirty it may
kill them. This gruelng,
daily journey leaves
little time to earn any
money.

"It's great to be ahle
to donate to charity
via payraoll giving - it
really is hassle free,
In addition, the fact
that it is tax effective

means that I can
afford to give that little

By giving an hour of your salary to Wateraid each month, you  DFMore.

can help the world's poorest people gain access to safe water - Anish Shah, Community

close to home, Investment Co-ardinator,
Thames Water

Donating through your salary is easy — and best of all it costs

you less as you won't pay tax on your donation. & monthly gift
of £15 will cost 3 higher rate tax payer just £9 and a standard
tate payer £12,

FaAQs:
find out more

wWhat is payrall giving?

Why is it a good idea?

Waterasid recejives: 0 How can I sign up?
s The actual cost of your 0
Click the tax rate that vou :
Y donation from your gross what does my employer

pay on your salary R need to do?
Bazic Tark Rate [209%)

How does it waork?

Higher Tax Rate (40%)

Wihat if I want to change




Share giving

= several million people in the UK own shares worth
approximately £200 billion

£100 million is given in shares each year
= the average share qift is worth £7000

= charities can sell shares or retain for future need
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A share donor...

= must be a UK tax payer to receive tax benefits
= receives all the benefit (as with payroll giving)

= receives Income Tax relief and potentially Capital
Gains Tax relief too

= should consult a financial adviser

(subject to personal circumstances )
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Example — 20% taxpayer

= |ndividual donates shares worth £5000 — can claim
Income tax relief of £1000 (20% of £5000)

= so0 donation has cost donor £4000, while charity has
been given shares worth £5000

= donor will not have to pay any Capital Gains Tax
having given shares to charity

= personal circumstances may change this

C A Charities Aid
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Example — 40% taxpayer

= |ndividual donates shares worth £5000 — can claim
Income tax relief of £2000 (40% of £5000)

= 50 donation has cost donor £3000, while charity has
been given shares worth £5000

= donor will not have to pay any Capital Gains Tax
having given shares to charity

= personal circumstances may change this
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Example — 50% taxpayer

= |ndividual donates shares worth £5000 — can claim
iIncome tax relief of £2500 (50% of £5000)

= so donation has cost donor £2500, while charity has
been given shares worth £5000

= donor will not have to pay any Capital Gains Tax
having given shares to charity

= personal circumstances may change this
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Things to remember

= UK tax payer

= charity’s ethical policy

= Kkeep accurate records

= suggest donor seeks independent financial advice

= don’t offer financial advice yourself ...unless you
are gualified to do so
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Seeking help

CAF

03000 123 107 www.cafonline.org/shares
HMRC

0845 302 0203 www.hmrc.qov.uk/shares
APCIMS

020 7247 7080 WWW.apcims.co.uk

IFA Promotion

020 7833 3131 www.ifap.org.uk
ShareGift

020 7337 0501 www.shareqift.orqg
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Legacies — leaving money to charity in a will

= also known as a bequest

= |nheritance tax relief

= current threshold £325,000 and £650,000 for married couples or

civil partnerships
(frozen at this level in 2010 budget until 2014/5)

= current rate is 40% however this rate will be reduc ed (April
2012) to 36% for estates leaving 10% or more to cha rity

= charitable legacies (bequests) are free of inheritance tax

C A Charities Aid
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Legacies — key statistics

* they bring in £1.95bn a year to charities
®* pecuniary legacy has average value of £3,500
* residuary legacy has average value of £51,300

= while 75% of the population give during their lifetime,
only 7% remember a charity in their will

= can be:
= money (pecuniary legacy)

= specified item of value (eg jewellery, artwork,
vehicle)
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Promoting legacies

= regular/committed givers
= solicitor networks

= special one-off events — promoted in trade
magazines

= www.willaid.org.uk
= www.rememberacharity.org.uk
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Legacies — smaller budgets

" |ocal contacts

" solicitors and trustees

= articles in local paper

" |egacy stories in newsletters

" including legacy request in talks

don’t be In a rush — this will take time!
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CAF overview —

= CAF Bank

= [nvestment funds

= Venturesome

= Advisory and consultancy
= Training

= Fundraising Support Services
= Charity account

= Give As You Earn (GAYE)
= Trusts

= Research

= International

= Policy 03000 123 000
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Speak to me...

= Panikos Efthimiou
Email: pefthimiou@cafonline.org

Mobile: 07720 405 702
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